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power, and those derived on the other hand by reducing expenses through the development of increased efficiency. High profits of monopolies work against the public interest in the long run in all but exceptional cases. High profits on the part of freely competitive enterprises, in direct contrast with those of monopoly, place the premium upon the development of greater initiative and industry because these alone are the source of better marketing methods and of higher efficiency. But let it be asked in all seriousness, will people in any field of effort exercise initiative and industry if the premium is wrongly placed? Will the farmer who wants the best hired laborer expect to secure the services of such a man by offering the lowest pay? Or does the middleman who desires fancy products expect to get them by bidding only the price of the lowest grade goods? What of the consumer? Does he succeed in purchasing fresh eggs for the price of the poorest storage eggs? Surely not. Each of these parties gives a premium for the goods and services of unusually high grade. This premium is in the tangible form of higher prices. In all competitive businesses the premium consists either of profits or of savings. As a general rule, earnings constitute profit to private concerns and savings to cooperative associations. It is for this element of profit or of saving, therefore, that people of initiative and industry are stimulated to invent new and increasingly efficient methods of marketing. Failure to secure the premium in the form of profits is commercial proof of relative inefficiency. The earning of substantial profits, on the other hand, is evidence of superiority.
In testing the relative merits of the marketing methods according to the principle pictured in Fig. 43 the integrated method is more efficient than the regular method. Direct marketing does not enter the comparison because of its characteristics set forth earlier in the chapter. By nature it is not a method of marketing to be considered coordinate with